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Abstract. This paper focuses on games on augmenting systems with a coalition structure that can
be seen as an extension of games with a coalition structure and games on augmenting systems. Con-
sidering the player payoffs, the quasi-Owen value is defined. To show the rationality of this payoff
index, five representative axiomatic systems are established. The population monotonic allocation
scheme (PMAS) and the core are introduced. Moreover, the relationships between the PMAS and
quasi-Owen value as well as the core and quasi-Owen value are discussed. Finally, an illustrative
example is given to show the concrete application of the new payoft indices.
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1. Introduction

In some cooperative situations, the players join in coalitions that form a partition or coali-
tional structure of the set of players to get more payoffs or to gain the competitive ad-
vantage. Aumann and Dreze (1974) first established a model of games with a coalition
structure, where the coalitions are independent with each other. Different from the co-
operative model in reference (Aumann and Dreze, 1974; Owen, 1977) introduced games
with a coalitional structure where the probability of cooperation among coalitions is con-
sidered and defined the Owen value for this type of games, which is an extension of the
Shapley value (Peleg, 1986). Following the idea of the Banzhaf value, Owen (1978) further
proposed the Banzhaf-Owen value for games with a coalitional structure. Later, Alonso-
Meijde and Fiestras-Janeiro (2002) noted that the Banzhaf-Owen value dissatisfies the
symmetry in quotient games and gave another solution concept for games with a coali-
tion structure, which is known as the symmetric Banzhaf value. Meanwhile, the axiomatic
systems of the Owen value are studied in references (Hart and Kurz, 1983; Peleg, 1989;
Hamiache, 1999; Khmelnitskaya and Yanovskaya, 2007; Albizuri, 2008; Lorenzo-Freire,

*Corresponding author.


https://doi.org/10.15388/23-INFOR524

636 J. Tang et al.

2019; Hu, 2021), and the axiomatic characterizations of the Banzhaf-Owen coalition value
are discussed in the literature (Amer et al., 2002; Alonso-Meijide et al., 2007; Lorenzo-
Freire, 2017).

Different from games with a coalitional structure (Aumann and Dreze, 1974; Owen,
1977), due to political, economic and/or other reasons, not all coalitions can be formed in
some cooperation. People usually call such games as games under precedence constraints.
Myerson (1977) first considered this situation and introduced games with communication
structures using graph theory. Then, the Shapley value for this type of games is researched.
Faigle and Kern (1992) discussed a special type of games under precedence constraints
that satisfies the offered order relationship and closes under union and intersection and
discussed the axiomatic system of the given Shapley value using hierarchical strength.
Following the work of Edelman and Jamison (1985), Bilbao (1998) introduced games on
convex geometries. Further, Bilbao (1998) and Bilbao and Edelman (2000) studied the
characterizations of the Shapley value for games on convex geometries using chain axiom
and hierarchical strength, respectively. Bilbao et al. (1998, 1999) researched the Banzhaf
value and the core of games on convex geometries. Later, Bilbao ef al. (2001, 2002) dis-
cussed another special kind of games under precedence constraints, which is named as
games on matroids. Considering the player payoffs, the authors researched the Shapley
value for two cases of games on matroids. Algaba et al. (2003) presented games on anti-
matroids and researched the Shapley value for this kind of games. Recently, Bilbao (2003)
proposed the concept of games on augmenting systems and discussed the relationship be-
tween augmenting system, antimatroid and convex geometry. Then, the author introduced
the Shapley value and the Banzhaf value for games on augmenting systems. Further, Bil-
bao and Ordonez (2009) researched two axiomatic systems of the Shapley value for games
on augmenting systems using hierarchical strength and chain axiom. Algaba et al. (2010)
proposed the « value for games on augmenting systems by generalizing the Myerson value
for graph games and the Shapley value for games with permission structures. Wang et al.
(2022) provided a new axiomatization of the « value for games on augmenting systems
in view of marginality. In addition, Meng et al. (2023) studied the profit allocation on
a four-echelon supply chain from the perspective of cooperative games on augmenting
systems.

In general, games with a coalition structure are formed by the players’ internal fac-
tor for obtaining more payoffs, while games under precedence constraints are due to the
external factor as listed above. Considering these two aspects simultaneously, Meng and
Zhang (2012) introduced games on convex geometries with a coalition structure, where
all feasible coalitions in each union and in the coalition structure both form a convex ge-
ometry. After that, Meng and Zhang (2012) and Meng et al. (2015) studied three payoft
indices for this type of cooperative games. However, as Meng et al. (2015) noted the ap-
plication of convex geometries has limitations. Recently, Meng et al. (2016) introduced
games on augmenting systems with a coalition structure, where all subsets of the coalition
structure and those of each union both form an augmenting system. Then, the authors de-
fined the augmenting symmetric Banzhaf coalitional value that is used as the payoff index
of the players. However, this payoff index does not satisfy the efficiency, which is one of
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the most important properties of indices. To address this issue, this paper defines another
payoff index for games on augmenting systems with a coalition structure: the quasi-Owen
value, which can be seen as an extension of the Owen value (Owen, 1977). Then, we build
five axiomatic systems to show its rationality. The first two axiomatic systems are based
on linearity, the third one uses strong monotonicity, the fourth one employs the potential
function, and the last one adopts the balanced contributions. Then, the concepts of the
population monotonic allocation scheme (PMAS) and the core of games on augmenting
systems with a coalition structure are introduced. Further, the relationship between the
quasi-Owen value and the core is discussed, and the sufficient conditions for the quasi-
Owen value to be a PMAS are provided.

The rest of this paper is organized as follows: In Section 2, some notations and ba-
sic definitions that will be used in the following sections are reviewed. In Section 3, the
concept of games on augmenting systems with a coalition structure is introduced, and the
quasi-Owen value is defined. Meanwhile, five axiomatic systems are built, each of which
can be used to prove the existence and uniqueness of the quasi-Owen value. In Section 4,
the core and the PMAS for games on augmenting systems with a coalition structure are
introduced, and the relationships between them and the quasi-Owen value are studied.
In Section 5, a numerical example is provided to concretely illustrate the application of
the new indices. The conclusion is made in the last section.

2. Some Basic Concepts

Let N = {1,2, ..., n} be the finite player set. The cardinality of any coalition S € N
is denoted by the corresponding lower case s. As we know, the coalitional values of a
cooperative game can be seen as a fuzzy measure, and the unique proofs of some payoft
functions are based on the Mdbius transformation. Thus, let us first review the expression
of fuzzy measures using the Mobius transformation.

Let f : {0, 1}* — 9 be a pseudo-Boolean function. Grabisch (1997) noted that any
fuzzy measure p can be seen as a particular case of the pseudo-Boolean function and put
under a multilinear polynomial with n variables:

pA) =y [aT Hyi}, VACN, M

TCN ieT

where ar € R,y = (31, y2, ..., yn) € {0, 1}, and y; = 1 if and only if i € A.

The set of coefficients ar with T C N corresponds to the Mobius transformation,
denoted by ar = Zscr(—l)lT\S|M(5)~ Because the transformation is inversible,  can
be recovered from ar l_)y w(A) = pcaas.

2.1. Games with a Coalition Structure

For the finite set N = {1,2,...,n}, a coalition structure I on N is a partition of N,
i.e. ' = {By, By, ..., By} is a coalition structure if it satisfies Ulghgm B, = N and
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By,NB = @forall h,l e M = {1,2,...,m} with h # [, denoted by (N,I"). We
also assume By # o for all k € M. Each By € I is called a “union”. There are two
trivial coalition structures: I' = {N} and I' = {{1}, {2}, ..., {n}}, where each union is a
singleton.

Let L(N,T) = {S|S = Ujcpespy BLUT, ¥T C By, Vk € M}. A game with a
coalition structure is a set function v : L(N, ") — N such that v(&) = 0. By G(N, '),
we denote the set of all games with a coalition structure. The restriction of T" to § is
s ={T € L(N,T): T C S}forany S € L(N,T). In order to denote simply, we will
omit braces for singleton, e.g. writing &, i, k instead of {&}, {i} and {k} for any {i} C N
and any {k} C M .

Letv € G(N,T'), Owen (1977) defined the following Owen value:

Vi(N,v,T)
_y ¥ riom —r — D! (s = DI(bg — 5)! (v(Q U S) — v((Q U SHH\i)),
RCM\kieSCBy ! o
Vi e N, .

where Q = (J;cg Bi. m and r denote the cardinalities of M and R, respectively.

DeriNITION 1 (Alonso-Meijde and Fiestras-Janeiro, 2002). Letv € G(N, IN), if vB(R) =
v(UreR B,) for any R C M, then v8 is said to be a quotient game on (N, I'), where "
and M as given above, denoted by (M, v®).

2.2. Games on Augmenting Systems
A set system on N is a pair of (N, %), where .% C 2N isa family of subsets.

DeriniTION 2 (Bilbao, 2003). An augmenting system is a set system (N, .#) with the
following properties:

Al: O e F,
A2: If S, T € Z with SNT # &,then SUT € ¥,
A3: If S, T € .% with § C T then thereisi € T\S suchthat SUi € .Z.

It is noteworthy that when A2 is defined as: if S, T € #,then SNT € &#. (N, %)isa
convex geometry system (Bilbao, 2003). Further, when we delete the condition SNT # @&
in A2, then (N, .%) is an antimatroid system (Bilbao, 2003).

Because the power set of N is an augmenting system, traditional games are also games
on augmenting systems. When N = (Jgc ~ S, then the augmenting system (N, .%) is
normal. Bilbao and Ordonez (2009) introduced the following concepts:

A compatible ordering of an augmenting system (N, %), as the total ordering of N,
is given by i1 < ip < --- < i, such that {i1,i>,...,ij} € F forall j = 1,2,...,n.
A compatible ordering of (N, .%#) corresponds to a maximal chain in .%. The set of all
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maximal chains in % is denoted by Ch(.%). Given an element i € N and a compatible
ordering C € Ch(%), let C(i) be the maximal chain C with i being the last element.
Foraset S € Z,let S* = {i € N\S : SUi € Z#}. The restriction of .Z to § is
Fls={T € F:T C S}forany S € Z.

Similar to Faigle and Kern (1992), Bilbao and Ordonez (2009) introduced the Shapley
value for games on augmenting systems as:

5 c(S)e(SUi, N)

¢i(N,v, F) = )

(v(SUi) —v(S)), VieN, 3)
(Se.Z:icS*}

where the set function v : (N, .%#) — N4 is a game on augmenting systems such that
v(D) =0, ¢(N) = |Ch(%)| is the total number of maximal chains in .%, ¢(S) = ¢(&, S)
and ¢(N) = c¢(&, N) are the numbers of maximal chains from @ to S and from & to N,
respectively, and ¢(S U i, N) is the number of maximal chains from S Ui to N.

3. Games on Augmenting Systems with a Coalition Structure

In this section, we discuss cooperative games on augmenting systems with a coalition
structure, which can be seen as an extension of games with a coalition structure (Owen,
1977, 1978) and games on convex geometries with a coalition structure (Meng and Zhang,
2012; Meng et al., 2015).

3.1. The Concept of Games on Augmenting Systems with a Coalition Structure

Similar to the concept of augmenting system on N, Meng et al. (2016) gave the concept
of augmenting systems on M = {1,2,...,m} for I' = {By, Ba, ..., By}, namely, an
augmenting system on M is a set system (M, .% ) with the following properties:

Ml1: @ € Fy;
M2: If K, H € %)y with K N H # &, then K U H € Fyy;
M3: If K, H € %), with K C H, then thereis/ € H\K, suchthat K Ul € .Z.

The number of maximal chains from R to K is denoted by c¢(R, K), and c(R) is the
number of maximal chains from @ to R.

From Definition 2, one can check when the domain of N is restricted to By, we get an
augmenting system (B, .#p, ), where .#p, C 2Bk js a family of subsets that satisfies the
conditions given in Definition 2. Augmenting systems with a coalition structure mean that
the subsets of M = {1, 2, ..., m} and those of each By € I" (k € M) form an augmenting
system, respectively, denoted by (N, I, %). Let

L(N,F,y‘):{s(sz U B;UT,VTeﬁBk,VkeM} “@
leReF 1, keR*

with R* = {k € M\R : R Uk € %)}, which denotes the set of formed coalitions.



640 J. Tang et al.

DEerintTION 3. A game on augmenting system with a coalition structure is a set function
v:L(N,T, %) — Ry suchthat v(@) = 0.

Let G(N, T, .%) be the set of all games on augmenting systems with a coalition struc-
ture. Without special explanation, for any (N, I, %), we always assume By € .7 g, for
any k € M and M € .7, namely, the augment systems on each union and on the coalition
structure are normal.

For (N, T, #) with N € .#, following the works of Faigle and Kern (1992) and Bilbao
and Ordonez (2009), Meng et al. (2016) defined the hierarchical strength hSB" (i)ofie S
for the coalition § € Fp, as follows:

{C € Ch(Fp) : S € C(D)}
c(Bk)

where Ch(#p, ) is the set of all maximal chains in %, ¢(Bx) = |Ch(.#p,)| is the number
of maximal chains in .%#p, , and hgk (i) is the average number of maximal chains in which
the player i € S is the last member of S in the chain (Bilbao and Ordonez, 2009).

Similarly, we define the hierarchical strength h% (k) of k € R for the coalition R €
Fu as follows:

hY (i) = : (5)

H{C € Ch(Fn) : R € C(B)}]

it () = (M)

) (6)

where C(k) = {kisthelastelementin R € %y}, Ch(Fy) is the set of all maximal
chains in .%y, and ¢(M) = |Ch(.%#);)]| is the total number of maximal chains in .%;.

ExampLE 1. Let N = {1,2,3,4,5}, and I’ = {Bj, By} be a coalition structure on N,
where By = {1,2,3} and B, = {4, 5}. If Fp, = {@, {1}, {3}, {1, 2}, {2, 3}, B1}, B, =
{2, {4}, {5}, By} and Zy; = {@, {2}, M}, then it is an augmenting system with a coalition
structure, where

L(N,T, Z) = {2, {4}, {5}, (4,5}, {1,4,5),(3,4,5}, {1,2,4,5), (2,3, 4, 5),
{1,2,3,4,5}}.

Then, we have hgl 3) = 1/2 for S = {3}, and we get h%(Z) = 1for R = {2}.
Because {1, 3} ¢ .#p,, one can check that .7, is not an antimatroid. Further, .%p, is
not a convex geometry for {1, 2} N {2, 3} ¢ Fp,.

DeriNniTiON 4. Letv € G(N, T, %#). T € L(N, T', %) is said to be a carrier if v(SNT) =
v(S) forany S € L(N, T, ).

Because v is defined on L(N, T, %), the value v(S N T) can be any real number
for SNT ¢ L(N,T,.%). In this case, we assume that v(S N T) = v(S) for defining
the concept of carrier. For instance, in Example 1, if T = {1,2} and § = {2, 3}, then
SNT ={2} ¢ Fp, € L(N, T, .#). In this case, we consider v(2) = v(2, 3), where v(2)
is not real existence for {2} being a virtual coalition. Note that when in the above case, we
adopt this process.
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3.2. The Quasi-Owen Value

Similar to Owen (1977) and Bilbao and Ordonez (2009), the quasi-Owen value for games
on augmenting systems with a coalition structure is expressed as:

Z c(R)c(RUk, M) c(S)c(SUIi, By)

¢i(N.T, v, F) = Z c(M) c(Bk)

{ReFy:keRx} {SeFp, ieSx)

x (W(QUSUI) —v(QUS)), VieN, )

where R* = {k € M\R : RUk € Iy}, S* ={i € Bf\S : SUi € Fp,}and Q =
Uler Br-

From R € %), we know that Q = Ule & Bi can be formed. When there is only one
union in M, then the quasi-Owen value degenerates to the Shapley value for games on
augmenting systems. When we restrict the domain of (N, I', %) in the setting of (N, I'),
then the quasi-Owen value degenerates to the Owen value. In summary, the quasi-Owen
value is an extension of the Owen value, which is used for games on augmenting systems
with a coalition structure.

Forany T € L(N, T, #)\@, we define the unanimity game ur as

I, TCSeL(N,T, %),
0, otherwise.

ur(S) = {

Lemma 1 (Meng et al., 2016). Let v € G(N, T, %), then there is a unique set of coef-
ficients {ct : @ # T € L(N, T, %)} such that v = Zz;&TeL(N,F,,?) crur. Moreover,

cr= )y (—D”‘”( > (—D“‘"v(QUD)), ®)

{(HeZy:HCR) {DeFp, . DCA)

where T = AUjcrez, kers B A € Fp\@ and Q = Uy Bi, r and h denote the
cardinalities of R and H, respectively.

Let f be a solution on G(N, I, .%). To show the axiomatic systems of the augmenting
symmetric Banzhaf coalitional value, Meng et al. (2016) introduced the following two
properties:

e Linearity (L). Let v, v € G(N, T, %) and «, B € R, then
fN,T,av; + Bva, F) =af (N, T, v1, F)+ Bf(N,T, 02, F). 9)

e Hierarchical strength in coalitions (HSC). Let v € G(N,I', %). For any T €
L(N, T, ), without loss of generality, suppose T = S |J;cre 7, ker Bi such that
S e Zp\o.Foralli, jeS,

RS () fi(N, T ur, F) = h5 () f;(N, T, ur, F). (10)
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Similar to the axiomatizations of the Owen value (Owen, 1977) and the Shapley value
for games on augmenting systems (Bilbao and Ordonez, 2009), we introduce the fol-
lowing two properties:

e Efficiency (EFF-1).Letv € G(N,T", #).If T is a carrier, then v(T) = ZieT fi(N,
r,v, 7).

e Hierarchical strength on unions (HSU). Letv € G(N, T, %#). For any H € %)y and
allk,p e H,

h (&) Y fi(N,Tur, F) = hiyj(p) ) fi(N,T,ur, F), (11)

JEB) i€By
where T € L(N, T, #) with U,y B € T.

RemaARrk 1. If there is only one coalition in I', then hierarchical strength in coalitions
degenerates to hierarchical strength for games on augmenting system. If all subsets of M
and those of each By € I' are both feasible, then hierarchical strength in coalitions and
hierarchical strength on unions degenerate to symmetry in the unions and symmetry in
the quotient games for games with a coalition structure, respectively. It is noteworthy that
hierarchical strength on unions defined in Meng et al. (2016) is different from the above
one.

Next, we apply the above listed axioms to show the existence and uniqueness of the
quasi-Owen value. First, let us consider the following lemma:

Lemma 2. Let v € G(N, T, F). Then, the quasi-Owen value defined on the unanimity
game ur can be expressed as:

W (ohgk (i), ifi € s,

. (12)
0, otherwise,

wi(N,F,MT,f)Z{

where T = SUjcrez,, ker+ Brand S € Fp\@.
Proof. From the expression of the quasi-Owen value, we have

@i(N,T,ur, #)

N c(zlm 2 <c(13k) Yo (wr(Quc®m) —ur((Qu C<i>)\i))>.

HeCh(Zy) CeCh(Fp,)

13)

Case (1): If T ¢ Q U C(i), then ur(Q U C(i)) — ur((Q U C(i)\i) = 0.

Case 2: If T € QUC(i)andi ¢ S,then T € QU C(i) implies T € (Q U C(i))\i, and
ur(QUCGE)) —ur((QUCE))\i) =0.
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Case 3: If T C QUC(G)andi € S,wederiveur(QUCH)) —ur((QUC>H))\i) = 1.
Thus, for every chain C € Ch(%5,) and H € Ch(%)), we obtain

ur)p, (C(W0)) — (ur)p, (C)\i) = us(C(@)) —us(C@)\i) =1 (14)
and
uf (HK)) — uf (HO\K) = up (HK)) —ug (H()\K) = 1, (15)

1, R'CH,

where S € C(i), R" € H(k), " = RUk and ug (H) = { 0, otherwise

Thus,

ur(QUC®H) —ur((QUCMH)\i)
= (us(C(M)) — us(C@)\i))(ur (HK)) — ug (HK)\k)). (16)

We get ; (N, T, urp, ) = h%’(k)hg" (7). The result is obtained. |

Theorem 1. There is a unique solution f defined on G(N, I, F) that satisfies L, EFF-1,
HSC and HSU.

Proof. Existence. From Eq. (7), we know that L holds.
From Definition 4 and Eq. (7), we have ¢; (N, v, ", #) = 0 for any i € N\T. When
ieT,letvl(S) =v(QUS)—v(Q) forany S € Fp,, then

Zgoi(N, v, I, . %)
ieT
=Y ¢i(N.v.T.7)
ieN
_ Z Z Z c(R)Yc(RUk, M) c(S)c(SUIL, By)
i€N {ReFy:keR*} {Se T p ieS*Nie By} c(M) c(Br)
x (v(QUSUI) —v(QUY))
_ Z Z Z c(R)c(RUk, M) c(S)c(S Ui, By)
B c(M) c(By)

i€N {ReFy:keR*} {Se T p ieS*NieBy)
x (ve(SUi) —ve(S))
_ Z Z c(R)c(RUk, M) Z Z c(S)c(SUi, By)
keM {Re.ZFp:keR*} c(M) i€By {SeFp, :ieS*} c(Br)
x (vV2(SUi) —v2(S))
R)c(RUk, M
_ Z Z c(R)c( )vQ(Bk)

keM {Re.Fy ke R*} c(M)
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_ Z Z c(R)c(RUk,M)(UB(Ruk)_UB(R))

keM {Re Fp:keR*) c(M)
=vB(M) = v(N) = v(T).

Thus, EFF-1 holds.

From Lemma 2, we get HSC.

Further, according to Lemma 2 we have

a M By .
0i(N,T,ur, F) = hy (Hh" (i) (17)

and

9 (N, T, ur, F) = k¥ (p)hs (j). (18)

From EFF-1, we obtain

Y Gi(N.Tour, ) =Y (g (i) = hif (k) (19)
i€By i€By

and
> oi(N.Tour, Z)= > Wi (p)hi’ (j) = h} (p). (20)
JEB)p JEB)p

Thus, HSU holds.

Uniqueness. From Lemma | and L, we only need to prove the uniqueness of Eq. (7)
onur forany T € L(N,T, Z) with T # @.Let M’ = {k € M : By NT # &} and
B, = B N T for any k € M, define the unanimity quotient game u? on I' as follows:

I, M CR,

B
R) = 21
ur (R) {O, otherwise, @D

where R C M.
Let f be a solution on (N, ', ur, .%) that satisfies the above axioms. From EFF-1
and HSU, we have

0, k¢ M,
> filN,ur, T, J)—{ W, ke M (22)

i€By

For any k € M’, from HSC we get

WG fi(N. Dour, F) = hy () fi(N. T, ur, 7). (23)
k k
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From ZieB;{ hgz (i) = 1, we derive

P 0, i € B\By, Y
According to Lemma 2, we know that f and ¢ coincide on u7. O

Similar to Bilbao and Ordonez (2009), we define the identify game for G(N, T, %) to
research another axiomatization of the quasi-Shapley value. Forany S € L(N, ', #)\@,
the identify game 85 : L(N, T, %) — N is defined as:

1, §=T,

2
0, otherwise. (25)

8s(T) = {

Using the identify game, we offer the following axiom which is an extension of Chain
axiom for games on augmenting systems (Bilbao and Ordonez, 2009).

e Chain axiom in coalitions (CAC). Let v € G(N,T’, %). Forany T € L(N,T,.%),
without loss of generality, suppose that T = S J;crc 2, kcr* Bi» where S € Fp \@.
Then, for all i, j € exS, we have

c(S\D) fj(N, T, 85, F) = c(S\)) fi(N, I, 85, F). (26)

From Eq. (7), one can easily check that the quasi-Owen value can be equivalently ex-
pressed as:

@(N.T. v, %)
_ ¥ 3 ¢(R)c(R Uk, M) ¢(S\i)e(S, By)
(Re.Fy:keR*) (SeFp, icexSnicBy) c(M) c(Bi)
x (V(QU ) — v((QUSH\i)). VieN, @7

where exS = {i € §: S\i € Fp,}.

Theorem 2. There is a unique solution f defined on G(N, ', F) that satisfies L, EFF-1,
CAC and HSU.

Proof. Fromug = ZSgT S forany S € L(N, T', #)\@ and Theorem 1, one can easily
derive the conclusion. O

Next, let us consider another axiomatization of the quasi-Owen value. Young (1985)
proposed a characterization of the Shapley value using strong monotonicity. According to
Young (1985), we propose strong monotonicity in the framework of games on augmenting
systems with a coalition structure.

e Strong monotonicity (SM). Letv,w € G(N, T, #). Ifv(SUi) —v(S) > w(SUi) —
w(S) forany S € L(N, T, #)\@ withi € §*,then f;(N,T,v, %) > fi(N,T, w, F).
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Theorem 3. There is a unique solution f defined on G(N, T, F) that satisfies EFF-1,
HSC, HSU and SM.

Proof. From Theorem 1 and Eq. (7), itis easy to conclude that ¢ satisfies these properties.
Next, let us consider the uniqueness. From Lemma 1, for any v € G(N, I, %) it can be
uniquely expressed as:

V= Z CTur. (28)

@4TeL(N,I,.7)

Let 7 be the minimum number of non-zero terms in some expression for v in (5). As in
Young (1985), the theorem is proved using induction on 1.

(I) Ifcy =0forall T € L(N, T, %)\, it is easy to derive f;(N, T, v, %) = 0 for
anyi € N.

(II) If there is one T € L(N, T, .%#)\@ such that c; # 0, we get v = crur. From
EFF-1, HSC and HSU, we derive

0, i € By\Bj,

: Ty —
ST erurs 2= contt ontt @, i e By,
k

(29)

where M’ and B’ as shown in Theorem 1.
(IIT) Assume that f is unique whenever the index of v is at most /. Let v have the index
I 4 1 with the following expression:

I+1

v= ZCTruTr’ (30)
r=1

where 7, € L(N, T, #)\@ such that c1, # 0.

LetT = ﬂf:f T,, for any i € N\T we construct the game

w= Z cr.uT, . (€29
r:(Tr)ﬁ‘éO

Then, the index of w is at most I, Because v(S U i) — v(S) = w(S Ui) — w(S) for all
SeL(N,T, %) withi € S* andi € N\T. According to induction and SM, we have

. _ 0, otherwise,
(N, T’ #)= f;(N, I’ = . .
fitN, T, w, #) = fi(N,T, v, F) Zr:(Tr)#OcTrh%Tr(k)hg’;(z), i € B,
(32)

where M7, = {k € M : By N Ty, # &} and B% = B NTy, forany k € M.
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On the other hand, for any i € T, by EFF-1, HSC and HSU we obtain

I+1
FWN.T 0, Z) =Y erhlf (k)hg’; (i) (33)
r=1 "
The conclusion is obtained. O

Next, we will give another two axiomatic systems to characterize the quasi-Owen value
from the perspective of the potential function and balanced contributions, respectively.

Hart and Mas-Colell (1989) first introduced the concept of the potential function. Later,
Winter (1992) extended the potential function to games with a coalition structure, by
which an axiomatic system of the Owen value (Owen, 1977) was characterized. Now, we
define the potential function for games on augmenting systems with a coalition structure
to characterize the quasi-Owen value.

DeriNiTION 5. Let v € G(N, T, .%). Given a function P : G(N, T, %) — R™, where
PK(@,T,v, %) =0.LetT = {B1, B3, ..., By }. The marginal contribution of player i
toG(N, T, v, %) is

D'P(N,T,v, )= P(N,T,v, F) — P(N\i, v, §|N\i), (34)

F|N\i’

P is said to be a potential function for the game G(N, T, v, %) if it satisfies

> D'P(N.T.v,#)=D"P(M,v®, Fy) (35)

1€By
for all k € M, and

> D'P(N.T,v..Z)=v(N). (36)
ieN
Using the potential function for games on augmenting systems with a coalition structure,
we offer the following theorem for the quasi-Owen value.

Theorem 4. There is a unique potential function P for the game G(N, T, v, F). More-
over, for any v € G(N,T', ) and anyi € N, D'P(N,T,v, %) = @i(N,T,v, %),
where ¢ is the quasi-Owen value.

Proof. Existence. Forany By € ' andany T € L(N, T, %), let

<L BiNT # @,
dr(By) = { ™ (37)
ok 0, BNT=0,

where m’ and b, are the cardinalities of M' = {k € M : By NT # @} and B, = By N T,
k € M, respectively, and cr as shown in Eq. (28).
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Let

P(N,T,v, )

=< > drB). ), dr(By..... Y dT(Bm)>.
@#TeL(N,T,.%) @#TeL(N,T,.7) @#TeL(N,T,.%)

Without loss of generality, suppose that i € By forany i € T, we have
Yoo drBu— ). dr(B\D)
@#TeL(N,I.F) @#TeL(N,I.F)

= Y dr(B)=¢(N,T,v,.7) (38)
@#TeL(N,I',.%)

D'P(N,T,v, F)

From ¢ (M, vB, Zy) = @i (N, T, v, Z), we have

i€By
DEP(M, VB, Fy) = ou(M, 0B, F)
=Y @i(N.T.v,%)= Y D'P(N.T,v, %). (39)

i€By i€By

From Eq. (38) and EFF-2, P satisfies Eq. (36). Therefore, P is a potential function.
Uniqueness. Note that Eq. (35) can be written as

P(N,T v, #) = i(DkP(M, %, Fu) + Y PN\ Ty 0, 9|N\i)), (40)
ieBy
where by, is the cardinality of By.

When there is only one union in the coalition structure, we can conclude that there is
the Hart-Mas-Colell potential function (Hart and Mas-Colell, 1989) which is known to
be unique. By Eq. (35) and Eq. (36), we further derive that P defined on (M, v8, .%y)
is unique. Then, we can obtain the uniqueness of P(N, ', v, %) recursively according to
Eq. (40) with the initial condition P(&, I, v, %) = 0. O

Different to EFF-1, which is defined in view of carrier, we define the following EFF-2
which will be used in the following two axiomatic systems.

e Efficiency (EFF-2).Letv € G(N, T, #),thenv(N) =) .y fi(N, T, v, F).

Next, we consider the last axiomatic system of the quasi-Owen value. Myerson (1980)
proposed a characterization of the Myerson value using Balanced contributions. Later,
Zou et al. (2020) presented the Intracoalitional quasi-balanced contributions with re-
spect to a and Coalitional quasi-balanced contributions with respect to « to characterize
the a-Egalitarian Owen value for cooperative games with a coalition structure. Now, we
propose Intra-coalitional balanced contributions and Coalitional balanced contributions
for games on augmenting system with a coalition structure as:
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e Intra-coalitional balanced contributions (IBC). Let v € G(N, T, %). Forany T €
L(N, T, %), without loss of generality, suppose that T = § UleReﬁiM,keR* B, where
S € #p \Q. Then

[N T, F) = fi(N\G T 00 F )
= f;(N,T,v,.7) — f;(N\i, r|N\i, v,35|N\l.) (41)

foralli, j € S € F#p, suchthati # j.
e Coalitional balanced contributions (CBC). Let v € G(N, I, %), then

YN T F) = Y fi(N\BL Ty g v F )

ieBy ieBy

=Y filN.Tov, ) = D> fi(N\Bi. T |y o v F ) (42)

ieB; ieB
forall k,l € R € %) such that k # .

Theorem 5. There is a unique solution f defined on G(N, T, F) that satisfies EFF-2,
IBC, and CBC, which equals to ¢.

Proof. Existence. Obviously, ¢ satisfies EFF-2. From Theorem 4, we know that
oi(N, T, v, ¥) = DiP(N, I, v, %), where P is the unique potential function for the
game v € G(N, T, %). Therefore, forany T € L(N, ', %), without loss of generality,
suppose that T = S ;e re #,, ke Bi» Where S € Fp,\@. Then,

@i(N,T,v, F) —¢;(N,T,v, F) = D'P(N,T,v, ) — D P(N, T, v, F)
= P/(N\j,I',v, #) — P/(N\i, F|N\i, v, y|N\i)
= Pj(N\j’ F|N\j’ v, ‘92|N\j) - Pj(N\ij’ F|N\ij’ v y|N\i.j)
+ P/(N\ij, F’N\ij’ v"gZ‘N\ij) — PI(N\i, F‘N\i’ v’9|N\i)
=‘pi(N\j’F|N\j’v’<gZ|N\j) _‘PJ(N\"’F|N\1"U’9’N\Z')

foralli, j € S € #p, suchthati # j.

Thus, IBC holds.

Similarly, one can show that CBC is true.

To prove uniqueness, we just need to show that f admits a potential function. Let
v e GIN,I', #). Forany T € L(N,T,.7), without loss of generality, suppose that
T = SU,cg Bi»where S € #p, and R € F)\k. Whent = 1 with ¢ being the cardinality
of T,by EFF-2 we have f;(T, |y, v, Z|r) = v(i) = D' P(T, T|y,v, Z|r), where P
is the unique potential function for the game G(N, T, v, .%). By induction, whent < n—1
(n = 2),forany i € S, we have

fi(T. T
=P(T.T

- Z|y) =D'P(T.T|; 0. 7];)
U Fr) = P(T\i, T v, F ) (43)
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By Eq. (43), we derive

Y AT T, Fr) =Y fi(T.T|p 0. Fr) = Y D'P(T. T v.7|,).
ieS ieBy ieBy
(44)
From the definition of the potential function and Eq. (44), we get
> A(T.T|p v, Fr) = D*P(RUKVE, Zu ) 45)

ieBy
Next, we prove the conclusion is true when t = n. By CBC, we obtain

Z fi(tN,T,v, #) — Z fi(N\Bl’F|N\B,’v’9’N\Bl)

i€By ieBy

=Y filN,Tov, ) = > fiN\Bi, Ty o v Zlang,)-

ieB i€eB

By Eq. (45), we derive
Y fiN.T v, F) = DP(M\L VP, F )
ieBy
=Y filN,T, v, %) = D'P(M\k, 0", Zur| )
i€eB
by which we get
Y N Lo, By + P(MNK VR, Py )

i€By

= %(Z Y AN T v, )+ P(M\L vB,§M|M\,)>.

leMieB; leM

According to EFF-2, we derive

Y filN. T, Z) + P(M\K, 0P, )
i€By

1
= E(:;(N) + Y P(M\L P, &‘M|M\l)).

leM

From the concept of the potential function, we obtain

> fH(N.Tv, F)=P(M. V5 Zy) - P(M\k.v", Iul )
i€By

=DFP(M, VB, Zy). (46)
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By IBC, we get

fi(N,T,v, %) — fj(N, T, v, 7)
=f,»(N\j,F|N\j,u,§|N\j) —f,-(N\i,F|N\i,u,y\N\l.)
:P(N\j’F’N\j’v”g‘N\j)_P(N\i’F‘N\i’v"g’N\i)

foralli, j € S € Zp,.
Then,

1
fi(N,T,v, F) — 5 Z fi(N,T, v, %)
JE€Bk
1 . . _
= br Z P(N\J, F|N\j’ v, g|N\j) — P(N\i, F|N\i’ v, J|N\i)’ (47)
JEBk
where by is the cardinality of By.
From Eq. (46), we have

FN, T 0, Z) + P(NL T g0 Z )
1
_ b_k( PP, Fu) P(N\j,F\N\j,v,ﬁ|N\j)). (48)
je€Bx

By Eq. (40), we know that the right hand side of Eq. (48) equals to P(N, I', v, .%). Thus,
Eq. (43) is true for ¢t = n. Theorem 4 shows that the conclusion is obtained. O

In this subsection, we focus on the axioms of the quasi-Owen value and give five ax-
iomatic systems. These axiomatic systems can be divided into two categories in view of
the axiom of linearity. The first two are based on linearity, while other three suggest al-
ternative foundations of the quasi-Owen value without linearity. It is noteworthy that we
can similarly build other axiomatic systems.

4. The Core and the PMASs

In this section, we introduce the core and the PMAS for games on augmenting systems
with a coalition structure. Further, the relationship between the quasi-Owen value and the
core is discussed, and the conditions for the quasi-Owen value to be a PMAS are given.

4.1. The Concept of the Core
In a similar way to the core of games with a coalition structure (Pulido and Sdnchez-

Soriano, 2009), the definition of the core of games on augmenting systems with a coalition
structure is defined as:
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DeriNITION 6. Let v € G(N, T, .%). The core C(N, T, v, %) of v is defined as:

C(N,T,v, ¥) = {x e N

D xi=v(N). Y x >v(5).YS € L(N.T, 9)}.
ieN ieS
(49)

Now, we investigate some properties of the core, which are extended from reference
(Pulido and Sanchez-Soriano, 2009). First, we introduce the concept of reduced games
for games on augmenting systems with a coalition structure.

DeriniTION 7. Let v € G(N, T, %), and let x be a corresponding solution. For any S €
L(N,T,.%), the reduced game G (S, I'g, v5, F|g) is defined as:

0, T=0
e v —x@nD), T =S 50)
57| max{u(T UR) —x(R): RS N\S,TUR € L(N,T, #)},
T e Z|s\{@, S},

where x(R) = Y ;g Xi, v(N) — x(N\T) = x(T) and vy, = v.

From reduced games, we further offer the following concepts of the coalitional reduced
game property (C-RGP) and the coalitional converse reduced game property (C-CRGP).

DeriniTION 8. Let v € G(N, T, %), S € L(N, T, #)\@ and o be a solution. If x €
o(N,T,v,.%) implies x|g € o (S, I'lg, vy, F|s), then the solution o satisfies C-RGP.

Further, if x|g € o (S, T'lg,v5, F|g) means x € o(N, T, v,.7), then the solution &
satisfies C-CRGP, where x|g denotes the restriction of x to the coalition S.

Lemma 3. Letv € G(N,T', %). The core C(N,T', v, %) satisfies C-RGP.

Proof. LetS € L(N, T, #)\@.Foranyx € C(N,T,v, F)andany T € F|s,if T = S,
then

v5(T) = v(N) — x(N\T) = x(T) = x(5).
Otherwise,

VE(T) = x(T) = max{v(T UR) —x(R): RS N\S,TUR € L(N,T,. %)} — x(T)
=max{v(TUR) —x(TUR) : RC N\S,TUR € L(N,T, %)}
<O0.

Hence, v’SC(T) < x(T). Therefore, the conclusion is true. O
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Next, we show that the core satisfies C-CRGP. To do this, let us consider the following
lemma.

DEeriniTION 9. If for any k € M and any i € By, we have k € #) and i € Fp,, then we
call (N, ', %) an atomic augmenting system with a coalition structure.

Lemmad. Let (N, T, %) be an atomic augmenting system with a coalition structure. For
any S € L(N, T, Z)\{N, @} and any j € N\S such that SU j € L(N, T, %), there is
a playeri € S such that {i, j} € L(N,T", %).

Proof. From the assumption, we have SU j € L(N, T, .%#). Since (N, I', %) is atomic,
we have j € L(N, T, %). Then, there is a chain from j to SU j. In this chain, there is a set
{i, j} € L(N, T, %) suchthat {j} C {i, j} € S U j. Therefore, i € S, which concludes
the proof. O

According to Lemma 4, we offer the following proof of C-CRGP.

Lemma 5. Letrv € G(N,T', %), (N,T',.%) be an atomic augmenting system with a
coalition structure, and x be a solution. If x|g € o (S, Tlg, vy, Flg) for all S €
L(N,T, %) withs =2, thenx € o(N, T, v, %), where s is the cardinality of S.

Proof. If n < 2, the statement obviously holds. Assume that n > 3. We show that the

statement still holds for all S € L(N,T', %) with s = 2. Let ZieN x; = x(N) = v(N)

such that x|g € C(S, T'lg,vg, Flg) forall S € L(N,T',.%) with s = 2. From

S € L(N,T, %)\{N, @} and Lemma 4, we know that there are two players i € S

and j € N\S such that {i, j} € L(N, T, .#). Since (N, T, %) is atomic and x|;; ;; €

C{{i, j}, Tl jy» vf‘i’j}, Z i, jy)» we have vf‘i’j}(i) — x; < 0. Then,

vy () — xi = max{v(i UR) —x(R): R € N\{i, j}, RUi € L(N,T, %)} — x;

=max{v(RUi) —x(RUi): RS N\{i, j}, RUi € L(N,T, %)}
> v(S) — x(9).

Therefore, v(S) < x(5). O

The following corollary is immediate from Lemma 5, which shows that the core of
v € G(N, T, %) satisfies the C-CRGP when (N, I, .%) is atomic.

Corollary 1. Letv € G(N,T", %), and (N, T, F) be an atomic augmenting system with
a coalition structure. Then, the core C(N, T, v, .F) satisfies C-CRGP.

To build the axiomatic system of the core C(N, I, v, %), we further review the prop-
erty of the individual rationality (IR): Let v € G(N,T,.%) and x be a solution. If
x; > v(i) forany i € L(N, T, %), then the solution x owns IR.
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From the above analysis, one can check that the core of games on atomic augmenting
systems with a coalition structure satisfies: EFF-2, I R, C-RGP and C-CRGP. In fact,
these four properties can characterize the core of games on atomic augmenting systems
with a coalition structure.

Theorem 6. Letv € G(N,T', %). If (N, ', %) is an atomic augmenting system with a
coalition structure, then the core C(N, T, v, %) is the unique solution on v that satisfies
EFF-2, IR, C-RGP and C-CRGP.

Proof. The proof of Theorem 6 is similar to that of Theorem 5.14 in Peleg (1986), hence
it is omitted. O

ReEmARK 2. If there is only one coalition in I', then C-RGP and C-CRGP degenerate to
the reduced game property (RGP) and the converse reduced game property (CRGP) for
games on augmenting system, respectively. If all subsets of M and those of each By € T’
are both feasible, then C-RGP and C-CRGP degenerate to the corresponding properties
for traditional games with a coalition structure, respectively.

Similar to the Owen value for games with a coalition structure, we can prove that the
quasi-Owen value for games on augmenting systems with a coalition structure belongs
to the core. Based on the work of Pulido and Sanchez-Soriano (2009), we first give the
following definition of quasi coalitional strong-convex games.

DeriniTioN 10. Let v € G(N, T, %). It is said to be quasi coalitional strong-convex if
v(S)+v(T) < v(SUT)+v(SNT) forany S, T € L(N, T, #)suchthat SUT,SNT €
L(N,T,.%).

Following the work of Pulido and Sanchez-Soriano (2009), one can conclude that the
quasi Owen value belongs to the core of quasi coalitional strong-convex games. However,
as the next example shows, even if the game v € G(N, v, ', %) is not quasi coalitional
strong-convex, the quasi Owen value may still belong to the core.

ExampLE 2. Let N = {1, 2, 3,4, 5} be the player set, and I' = {Bj, By} be a coalition
structure on N, where By = {1, 2, 3} and B, = {4,5}. If #5, = {@, {1}, {3}, {1, 2},
{2,3}, B}, #p, = {2, {4}, {5}, B2} and F)y = {@, {1}, {2}, M}, then itis an augmenting
system with a coalition structure, where

L(N,T,.7) = {@, {1}, (3}, {4}, {5}. (4,5}, {1, 2}, {2, 3}, {1,2, 3}, {1,4, 5},
{3,4,5},{1,2,3,4},{1,2,3,5},{1,2,3,5}, {1, 2, 4,5},
{2,3,4,5},{1,2,3,4,5}}.

Further, the values of the coalitions are v(1,2) = v(1,2,3) = v(2,3,4,5) = 1,
v(1,4,5 =v(1,2,3,4) =v(,2,3,5 =v(1,2,4,5 =1, v(N) = 3,and v(S) = 0
for other coalitions in S € L(N, v, .%).
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Notice that this game is not quasi coalitional strong-convex as v(1, 2) 4+ v(1,4,5) >
v(1,2,4,5) + v(l). However, one can easily check that the quasi Owen value
o(N,v, T, F) = (Z % 41_1 % %) is an element in the core according to Definition 6.
To fill this gap, we relax the condition and consider the convexity of the coalitions in the

same chain.

DeriniTioN 11. Let v € G(N, T, %). It is said to be a quasi-chain coalitional convex
game if for each k € R* such that R € %),

v((SUT)uU&)+v<(SmT)ugB,) >U<SUUB,)+U<TUUB,>

leR leR leR

forany S, T € %p, suchthat S C T.

According to Definition 11, one can easily check that the game offered in Example 2
is a quasi-chain coalitional convex. By Definitions 10 and 11, one can conclude that quasi
coalitional strong-convex game is quasi-chain coalitional convex game. Similar to classi-
cal case, we derive the following theorem.

Theorem 7. Let v € G(N, T, F). If v is quasi-chain coalitional convex, then (¢;(N,
F7 v, y))zeN € C(Nv Fs v, y)'

Proof. For any S € L(N,T,.%), without loss of generality, suppose that S = T U
Uk,eH By, where T € ﬁgkp, H € Zy, and k, € H*. Then, there is a compat-
ible ordering from @ to H U k, and a compatible ordering from & to 7. Assume

that (2, (k1) (k1. Ka), oo HoH U ks H Uy Uk, M) € CHOM) and {2, {7},
{7 sy, T, TU{ifP},... {i’fﬂ,i’gp,.. sz 1 e Ch(Bkl,) where by, is the car-

dinality of coalition By,. {2, {i1 1, {z1 ,12 . {zl ,12 . le }} € Ch(By,) for any
ki € M\kp. Let

.k
xp = v(Biy) = v(Bi\ip, ).
brey

.k
xi  =v(By Ui?) — v(By),

Yop +1

ey

X = v(N) = v(N\iy" ).

It is obvious that ),y x; = v(N).
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kp Lk kp
It T # By, then N\S = (B, \T) U Upepnn By = {G'Jjgp..”zép}u

kp Lk k &
UkleM\H By,, where By \T = {tj", ’jl+1’ ...,zbfp}. Let Q = (T U zj”) U Uk,eH By,,

then SUQ = Suif" and SNQ = Q\if” . From the quasi-chain coalitional chain convexity
k
of v, we get ) ;.gxi —v(S) > ZieSUif” xi —v(SU ljl’).

kg .k,
If T = By,, then N\S = Uk,eM\H By, . Let Q = Uk,eHuk,, By, Uiy?, where i ! €
Z By, - Since k, € (H U kp)*, by the quasi-chain coalitional chain convexity of v, we get

Sies st —v(8) > L, g a6t~ v(SUL.

By recursive relation, we get ) ;¢ x; —v(S) = Y ;. xi —v(N) = 0. Thus, (x;)jen €
C(N,v, T, #).FromEq. (7), we know that (¢; (N, T, v, %));cn is a convex combination
of ¢(M) Y jcp ¢(Bi)! elements in C(N, v, I', #). Since C(N, v, I', ) is a convex set,
we get (i (N, T, v, #))ieny € C(N, T, v, F). 1

The above theorem shows that when games on augmenting systems with a coalition
structure are convex, there is no player who can make his own payoff larger than the quasi-
Owen value without reducing other players’ payoft. Hence, there are no incentive to devi-
ate from this allocation scheme.

4.2. The Concept of PMASs

Inspired by Sprumont (1990) who first introduced and studied the concept of PMASs
for traditional cooperative games, we here introduce the notion of PMASs for games on
augmenting systems with a coalition structure.

DeriNiTION 12. Letv € G(N, T, %). If the vector x = (x;(S5));cs satisfies

(i) Y jesxi(S) =v(S) forany S € L(N,T, 7);
(i) x;(S) < x;(T) foralli € Sandall S,T € L(N, T, %) such that S C T; then
x = (x;(8));es is called a PMAS.

Next, we study the conditions under which the quasi-Owen value is a PMAS.

Theorem 8. Lerv € G(N,I", #),and S,T € L(N,T, %) with S C T. Without loss of
generality, suppose that S = D U;cge 7, kers Bl and T =Y Ujcpc 2, reo+ Bi, where
RC Qand D CY € Fp,.

() If Zuloux ={PIP=UUO € Fy, where O € Q\Rand U € Fy|pu} and
Q = RUh such that h € M\ R, we have

c(U)e(U UL, RUK)

c(RUK)
<c(U)c(UUl,RUkUh) c(UUhc(UUhUIL,RUkKUR) 51)
c(RUkUH) c(RUkUH) ’

where | € R*;
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(i) If Zp|y, = {EIE = AUC € Fp,, whereC C Y\Dand A € Fp|,} and
Y = DU j such that j € Y\D, we obtain

C(A)e(AUL D) _ c(A)e(AULDUJ)  c(AUc(AU Ui DU Jj)
c(D) h c(D U j) c(D U j)

)

(52)

where j € A%,
(iii) Ifvis quasi-chain coalitional convex, then the quasi-Owen value (¢; (N, T, v, F))ien
is a PMAS.

Proof. From Eq. (7), one can easily derive the condition (i) in Definition 12. As for the
condition (ii), it is proved recursively. Suppose that SUj = T, where j ¢ S. From Eq. (7),

we have

(pi(Sa F|S9 U|S7 y|s)

_ 3 3 c(U)c(U Uk, RUK) c(A)c(AUi, D)
h c(RUK) c(D)

(Ue Ty | pupkeU*) {Ae Fp, |y ricA*)

x (V(WUAUI) —v(WUA)) (53)

forany i € S, where W = UleUe It gor B;.
b RU,

Case 1. T =Y Ucre 7, ker Bi» Where Y € Fp and Y = D U j. Then,

oi(T, Tl , vy, #lr)

. Z Z c(U)c(UUk, RUKk) c(E)c(EVUi, DU j)
B c(RUk c(DU j
{Ue Zu gy keU {Ee Fpy |, 1€ BY) ( ) ( 7
x (W (WUEUI)—v(WUE)) (54)
foranyi € S.
By condition (ii), we have ka|Y = ngk|Du/ = {EIE = AV AU]j €

Fp,,wWhere A € 93,(|D}. By the property A2, we have i € (AU j)* for any i € A*.
Then, Eq. (55) can be written as:

oi(T,Clp, vlgp, Zlr)

B 3 3 |:c(U)c(U Uk, RUK) c(A)e(AUi, DU j)
- c(RUk) c(DU j)

(U Fu|puyikeUx) (A Fp | jricAx)

x(v(WUAUi)—v(WUA))
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c(U)e(U Uk, RUK) c(AU j)e(AU j Ui, DU j)
c(RUKk) c(DUj)

x(v(WUAUjUi)—v(WUAUj))i|. (55)
According to the condition (iii) we obtain
vIWUAUID) —v(WUA) <v(WUAUjUI) —v(WUAU j). (56)

By condition (ii), we have

c(U)c(UUk, RUKk) c(A)c(AUI, D)

c(RUK) c(D)
c(U)e(UUk,RUK)
c(RUK)
y (c(A)c(AUi,DUj) c(AUj)c(AUjUi,DUj)). 57)
c(D U j) c(D U j)

According to Egs. (54), (56) to (58), we derive ¢; (S, T|g, vlg, Zs) < @i (T, Tlz, v|r,
Fr) foralli € S.

Case2. T =D UZEQEJ@M’,(EQ* B, where Q = R U h and B, = {j}. From Eq. (7), we
have

oi(T, Tl , vlr, #lr)

_ Z Z c(U)c(UUk, RUkUh) c(A)c(AUi, D)
B , c(UUkUh) c(D)

(Ue Zu| gupunkeP*) {Ae Fp, | yricAx)

x (vV(WUAUI) —v(W U A)) (58)

forany i € S, where W = UleU€3;M|IM1 B;.

By condition (i), we obtain Fylgux = (PIP = UV UUh € Fy,where U €
Zuml|ruk}- By the property A2, we have k € (U U h)* for any k € U*. Then, Eq. (59) can
be written as:

oi(T, Tlr, vlr, Flr)

3 3 c(U)e(U Uk, RUKUR) c(A)e(A Ui, D)
= c(RUKUh) (D)

(W(WUAUI)

(Ue FulrukkeU*) (Ac Fp | icA*AicB)

c(UUh)c(UUkUh, RUkUh) c(A)c(AUi, D)
c(RUkUR) c(D)

—v(WUA)) +
x(v(WUjUAUi)—v(WUjUA))}. (59)

By conditions (i) and (iii), we have ¢; (S, [|g, vlg, Fs) < @i(T, Cly, vly, Zlr) for
alli € S.
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/

Supplierl :
DAL /\ P —
\I\/Ianufactureﬂ —>< ‘Wholesaler4 —>< Retailer5
a Suppherz \/ : ) )
\

Fig. 1. The model of the food supply chain.

Hence, (¢; (N, T, v, %))icn is a PMAS. O

RemaRrk 3. If there is only one coalition in I, we get the conditions for the Shapley value
for games on augmenting systems to be a PMAS. If all subsets of M and those of each
B;, € TI' are feasible, the three conditions in Theorem 8 reduce to the condition for the
Owen value for games with a coalition structure to be a PMAS.

5. An Illustrative Example

In this section, we provide an application of games on augmenting system with a coalition
structure in the food supply chain. Set up a supply chain consisting of food raw material
supplier, food packaging supplier, food processing manufacturer, wholesaler and retailer.
For the convenience of expression, the above members are set as 1, 2, 3, 4 and 5, respec-
tively. The model of the food supply chain is shown in Fig. 1.

In this food supply chain, to gain more profits with lower cost, companies 1, 2 and 3
decide to cooperate and form the production union {1, 2, 3} denoted as Bj, and compa-
nies 4 and 5 decide to cooperate and form the sales union {4, 5} denoted as B;. Because
their skill levels and working procedures are different, they cannot cooperate freely. For
example, the wholesaler 4 and retailer 5 carry on their work only after suppliers 1, 2
and manufacturer 3 have finished their production. Thus, when B and B; cooperate,
the coalitions that can be formed are &, {B;} and {Bj, B»}. For the same reason, the
coalitions formed by the companies 4 and 5 are &, {4} and B;. In the union {1, 2, 3},
the coalitions {1, 3} and {2, 3} can be formed for production. In addition, 1 and 2 are
the suppliers of 3, which have a competitive relationship with each other, so the supply
coalition {1, 2} can’t be formed. However, the coalition {1, 2, 3} can be formed since the
participation of 3. In conclusion, the formed coalitions are &, {1}, {2}, {1, 3}, {2, 3} and
B. The coalition values (million dollars/week) are offered as shown in Table 1. Thus,
v is a game on augmenting system with a coalition structure denoted by G(N, T, v, %),
where I' = {By, Bz}, ¥, = {2, {1}, {2}, {1,3},{2,3}, B1}, ¥B, = {2, {4}, B>} and
Fm =12, {B1}, {B1, B2}}.

From Eq. (7), the quasi-Owen values of enterprises are

o1(N, T, v, F
@4(N, T, v,

¢(N,T,v, %) =4.5, o3(N,T,v, %) =5,

) =
F) = @s(N,T,v, 7) =3.
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Table 1
The coalition values (million dollars/week).
N v(S) ($)
o] 0 {2, 3} 9
{1} 3 {1,2,3} 13
{2} 4 {1,2,3,4} 17
{1,3} 8 {1,2,3,4,5} 20

It is apparent that v is quasi-chain coalitional convex. From Eq. (49), the core is defined
as:

C(N,T, v, F)

5
= {(mwz,xs,m,ﬁ))zx,- =20,x1 23,24, x1+x328x+x32>9
i=1

xi+x2+x3 213, x1+x2+x34+x4 2 17}-

One can easily check that (¢; (N, T, v, #));eny € C(N, T, v, F). It shows that no enter-
prise can make its own payoff greater than the quasi-Owen value without reducing other
players’ payoffs. Namely, the quasi-Owen value is one of the best rule to distribute the
coalition payoffs of the companies in the food supply chain.

This example shows that L(N, T, %) = {&, {1}, {2}, {1, 3}, {2, 3}, {1, 2,3}, {1, 2, 3,
4},{1,2,3,4,5}}. Forall S, T € L(N,T,.%), such that S C T, one can check that the
conditions in Theorem 8§ are satisfied. Further, one can show that the quasi-Owen value is
a PMAS. For example, when S = {1, 3} and T = {1, 2, 3}, we have

@1(S, Tlg, vlg, Fls) =3
@3(S, Tlg, vlg, Flg) =3

I(TvrlTa U|Ts FlT)=3 and
3(T1 1—1|Ta U|Ts FlT) :5

NN
| €

From the above results, we know that each enterprise can get more payoffs from the larger
coalitions than from the smaller coalitions.

6. Conclusion

From the relationships among augmenting system, antimatroid and convex geometry (Bil-
bao and Ordonez, 2009), one can easily check that when augmenting systems on a coalition
structure and on each union are closed under intersection, they turn to games on convex
geometries with a coalition structure. Further, when augmenting systems on a coalition
structure and on each union are closed under union, they become games on antimatroids
with a coalition structure. It is noteworthy that the power set is also an augmenting system.
Thus, game on augmenting systems with a coalition structure is an extension of game with
a coalition structure.
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The above relationships about different types of games show that the quasi-Owen value
can be seen as a payoff index for them under the corresponding special conditions. Further,
all listed axiomatic systems still hold for the quasi-Owen value in the setting of the above
mentioned cooperative games, where axiomatic systems are defined under the associated
conditions. This paper only studies a special kind of games under precedence constraints
with a coalition structure, and it will be interesting to take into account other types of
games under precedence constraints. Moreover, similar to the offered numerical example,
we can apply the quasi-Owen value into other practical cooperative cases.
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